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Independent Auditor’s Report

Board of Directors
Ampersand Families
St. Paul, Minnesota

We have audited the accompanying financial statements of Ampersand Families, which comprise the
statements of financial position as of June 30, 2017 and 2016, and the related statements of activities and
changes in net assets, functional expense, and cash flows for the years then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the

financial position of Ampersand Families as of June 30, 2017 and 2016, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in

the United States of America.
b o ﬂadm/ LTD.
Certified Public Accountants

St. Paul, Minnesota
November 3, 2017
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AMPERSAND FAMILIES
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2017 AND 2016

EXHIBIT B

ASSETS

Current Assets:
Cash and Cash Equivalents S
Accounts Receivable
Pledges and Grants Receivable
Prepaid Expenses

Total Current Assets

Prepaid Expenses - Non-Current
Property and Equipment - Net

TOTAL ASSETS $

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts Payable S
Accrued Salaries and Vacation
Accrued Unemployment

Total Current Liabilities

Net Assets:
Unrestricted
Temporarily Restricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS S

2017 2016
406,150 238,845
132,771 120,660

- 23,000
15,511 7,781
554,432 390,286
4,968 4,402
9,194 16,548
568,594 411,236
10,578 5,990
53,119 45,010
: 19,484
63,697 70,484
455,897 313,252
49,000 27,500
504,897 340,752
568,594 411,236

The accompanying Notes to Financial Statements
are an integral part of these statements.
-3-
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AMPERSAND FAMILIES
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows from Operating Activities:
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided by Operating Activities:
Depreciation
Increase in Liabilities:
Accounts Payable
Accrued Salaries and Vacation
Accrued Unemployment
Refundable Advance
Decrease (Increase) in Assets:
Accounts Receivable
Pledges and Grants Receivable
Prepaid Expenses
Net Cash Provided by Operating Activities

Cash Flows from investing Activities:
Purchase of Property

Cash Flows from Financing Activities:
None

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

The accompanying Notes to Financial Statements
are an integral part of these statements.
-6-

EXHIBIT E

2017 2016

164,145 $ 108,238
7,354 5,516
4,588 (7,341)
8,109 5,432
(19,484) 3,096
- (8,737)
(12,111) (35,315)
23,000 (7,510)
(8,296) (3,320)
167,305 60,059
’ (22,064)
167,305 37,995
238,845 200,850
406,150 $ 238,845




AMPERSAND FAMILIES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

Summary of Significant Accounting Policies

Organizational Purpose

Ampersand Families (the Organization) is a Minnesota nonprofit corporation. The purpose of the
Organization is to provide adoption and permanency services to youth whose parents’ rights have
been terminated due to abuse and neglect, and to prospective adoptive parents interested in
adopting youth out of Minnesota’s foster care system. The Organization also does community
outreach and education to raise awareness of the needs and rights of older youth who have
experienced abuse, neglect and trauma, and to improve how the community cares for those youth.

Fund Accounting

In order to observe the limitation and restrictions placed on resources available to the Organization,
the accounts are maintained in accordance with the principles of fund accounting. This is the
procedure whereby resources are classified for accounting and reporting purposes into net asset
groupings established according to their nature and restrictions. A description of the groupings is as
follows:

Unrestricted Net Assets — Net assets which are neither permanently nor temporarily restricted
by donor-imposed stipulations. These net assets include both board designated and
undesignated amounts. Property and equipment is reported as unrestricted net assets. At June
30, 2017 and 2016, no board designated funds were held.

Temporarily Restricted Net Assets — The part of net assets of the Organization resulting from
contributions and other inflows of assets whose use is limited by donor-imposed stipulations
expressed or implied by timing of donation that either expire by passage of time or can be
fulfilled and removed by actions pursuant to those stipulations.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.

Accounts Receivable and Doubtful Accounts

The Organization extends credit to its donors and government contracts on terms it establishes.
Receivables are recorded at amounts billed and are generally due when billed. Amounts outstanding
for more than 30 days are considered delinquent. Accounts receivable are generally uncollateralized
and the Organization does not charge interest on accounts receivable balances. No allowance for
doubtful accounts has been provided, as accounts receivable are considered collectable.



AMPERSAND FAMILIES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

Summary of Significant Accounting Policies (continued)

Property and Equipment

All leasehold improvements and equipment in excess of $1,500 are capitalized at cost if purchased,
or an estimated market value if donated. Depreciation is provided using the straight-line method
over an estimated useful life. :

Contributions

Contributions are recorded when received and recognized as support in the period received. If
donor-imposed restrictions accompany the contribution, the amount is recorded as temporarily or
permanently restricted until the donor-imposed restrictions expire or are fulfilled. Temporarily
restricted net assets are reclassified to unrestricted in the period donor-imposed restrictions expire
or are fulfilled, and are reported in the Statements of Activities under the Support and Revenue
Category — Net Assets Released from Restrictions except when the receipt and expiration occur in the
same period in which case the contribution is shown as unrestricted.

Promises-To-Give (Pledges Receivable)

Unconditional promises-to-give are recognized in the period the promises are made. Conditional
promises-to-give are recognized when the conditions on which they depend are substantially met,
that is, when the conditional promise becomes unconditional.

Government Grants and Contracts

Government grants and contract funds are recorded as revenue when earned. Revenue is earned
when eligible expenditures, as defined in each grant or contract, are made. Funds received but not
yet earned are shown as refundable advances. Expenditures under government contracts are subject
to review by the granting authority. To the extent, if any, that such a review reduces expenditures
allowable under these contracts, the Organization will record such disallowance at the time the final
assessment is made.

Functional Allocation of Expense

Expenses are recorded in functional categories when incurred. In certain cases, allocations between
categories must be made. When allocations are required, they are based on the best estimates of
management.



AMPERSAND FAMILIES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

Summary of Significant Accounting Policies (continued)

Income Tax

The Organization has a tax-exempt status under Section 501(c)(3) of the Internal Revenue Code
and has adopted Accounting for Uncertainty in Income Taxes, ASC 740-10. The Organization’s
policy is to evaluate uncertain tax positions, at least annually, for the potential for income tax
exposure from unrelated business income or from loss of nonprofit status. The Organization
continues to operate consistent with its original exemption application and each year takes the
necessary actions to maintain its exempt status. It has been classified as an organization that is
not a private foundation under the Internal Revenue Code and charitable contributions by donors
are tax deductible. In compliance with its exempt status, the Organization annually files a Return
of Organization Exempt From Income Tax (Form 990). The returns for the years ending June 30,
2014 and later remain subject to examination by the Internal Revenue Service.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Reclassifications

Certain amounts in prior year financial statements have been reclassified to conform with the
presentation in the current year financial statements.

Subsequent Events

The Organization has evaluated the effect that subsequent events would have on the financial
statements through November 3, 2017, which is the date financial statements were available to be
issued.

Significant Concentrations of Credit Risk

The Organization provides services throughout Minnesota. The amounts due for accounts, grants
and contributions receivable are from local residents, governments or institutions.

The Organization received 64% and 75% of total funding from the State of Minnesota in the years
ended June 30, 2017 and 2016, respectively. A significant reduction in this level of support, if it
were to occur, could have an adverse effect on the Organization’s programs and activities.



AMPERSAND FAMILIES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

Significant Concentrations of Credit Risk (continued)

At June 30, 2017, the Organization had funds on deposit in a local financial institution in excess of
federally insured limits.

In-kind Contributions

The Organization records in-kind contributions at fair market value at date of donation.
In-kind contributions include the following as of:

June 30,
2017 2016
Photography S 40124 S 26,921

Leased Facilities

Rental commitments under non-cancelable leases for office space in effect at June 30, 2017 total
$100,080. In addition, the Organization rents office equipment under non-cancelable leases totaling
$764. The future annual rental commitments are as follows:

Due in the Year Ending June 30, Equipment Building Total
2018 S 764 S 28,137 S 28,901
2019 - 29,075 29,075
2020 - 30,013 30,013
2021 - 12,855 12,855

Total S 764 S 100,080 S 100,844

Rental expense was $31,093 and $24,590 for the years ended June 30, 2017 and 2016, respectively.

Unemployment Compensation

The Organization has elected to self-insure unemployment tax claims and has accrued an
estimated amount for future claims. Accrued unemployment liability was $-0- and $19,484 for the
years ended June 30, 2017 and 2016, respectively.

-10-



AMPERSAND FAMILIES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

Property and Equipment

Ampersand Families owned the following as of: June 30, Estimated

2017 2016 Useful Lives
Leasehold improvements S 22,064 S 22,064 3 Years
Less Accumulated Depreciation 12,870 5,516

S 9194 S 16,548

Depreciation expense of $7,354 and $5,516 was recorded for the years ended June 30, 2017 and
2016, respectively.

Temporarily Restricted Net Assets

Temporarily restricted net assets consisted of amounts for the following as of:

June 30,
2017 2016
Post Adoption Support Services S 25000 S 7,500
Power of 100 24,000

Z 20,000
S 49000 S 27,500

Future Operations

“11-



