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Independent Auditor’s Report

Board of Directors
Ampersand Families
St. Paul, Minnesota

We have audited the accompanying financial statements of Ampersand Families, which comprise the
statements of financial position as of June 30, 2021 and 2020, and the related statements of activities and
changes in net assets, functional expense, and cash flows for the years then ended, and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Ampersand Families as of June 30, 2021 and 2020, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Eaf and Oaretiaben LTO.

Certified Public Accountants

Minneapolis, Minnesota
October 4, 2021
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AMPERSAND FAMILIES
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2021 AND 2020

EXHIBIT B

2021 2020
ASSETS
Current Assets:
Cash and Cash Equivalents $ 611,954 395,625
Accounts Receivable 54,829 70,694
Pledges and Grants Receivable 184,931 151,220
Prepaid Expenses 16,819 14,288
Total Current Assets 868,533 631,827
Prepaid Expenses - Non-Current 7,964 4,403
Property and Equipment - Net 17,066 27,604
TOTAL ASSETS S 893,563 663,834
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts Payable S 51,717 9,344
Accrued Salaries and Vacation 70,062 82,844
Total Current Liabilities 121,779 92,188
Net Assets:
Without Donor Restrictions:
Undesignated 235,784 186,646
Board Designated 535,000 360,000
Total Without Donor Restrictions 770,784 546,646
With Donor Restrictions 1,000 25,000
Total Net Assets 771,784 571,646
TOTAL LIABILITIES AND NET ASSETS S 893,563 663,834

The accompanying Notes to Financial Statements
are an integral part of these statements.
-3-
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AMPERSAND FAMILIES
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2021 AND 2020

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows from Operating Activities:
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided by Operating Activities:
Depreciation
Loss on Disposal of Assets
increase (Decrease) in Liabilities:
Accounts Payable
Accrued Salaries and Vacation
Decrease (Increase) in Assets:
Accounts Receivable
Pledges and Grants Receivable
Prepaid Expenses
Net Cash Provided by Operating Activities

Cash Flows from Investing Activities:
Purchase of Property
Net Cash Provided by Investing Activities

Cash Flows from Financing Activities:
None

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

The accompanying Notes to Financial Statements
are an integral part of these statements.
-6-

EXHIBIT E

2021 2020
$ 200,138 S 4,696
4,349 5,519
27,815 2
42,373 (2,726)
(12,782) 16,022
15,865 (99,900)
(33,711) 81,094
(6,092) (659)
237,955 4,046
(21,626) -
(21,626) =
216,329 4,046
395,625 391,579
$ 611,954 $ 395,625




AMPERSAND FAMILIES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

Summary of Significant Accounting Policies

Organizational Purpose

Ampersand Families (the Organization) is a Minnesota nonprofit corporation. The purpose of the
Organization is to provide adoption and permanency services to youth whose parents’ rights have been
terminated due to abuse and neglect, and to prospective adoptive parents interested in adopting
youth out of Minnesota’s foster care system. The Organization also does community outreach and
education to raise awareness of the needs and rights of older youth who have experienced abuse,
neglect and trauma, and to improve how the community cares for those youth.

Fund Accounting

In order to observe the limitation and restrictions placed on resources available to the Organization,
the accounts are maintained in accordance with the principles of fund accounting. This is the
procedure whereby resources are classified for accounting and reporting purposes into net asset
groupings established according to their nature and restrictions. A description of the groupings is as
follows:

Net Assets without Donor Restrictions — Net assets available for use in general operations and
not subject to donor-imposed restrictions. The governing board has designated, from net assets
without donor restrictions, net assets for an operating reserve.

Net Assets with Donor Restriction — Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. The Organization reports contributions
restricted by donors as increases in net assets without donor restrictions if the restrictions expire
in the reporting period in which the revenue is recognized. All other donor-restricted
contributions are reported as increases in net assets with donor restrictions, depending on the
nature of the restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statements of activities
as net assets released from restrictions.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.

Accounts Receivable and Doubtful Accounts

The Organization extends credit to its donors and government contracts on terms it establishes.
Receivables are recorded at amounts billed and are generally due when billed. Amounts outstanding
for more than 30 days are considered delinquent. Accounts receivable are generally uncollateralized
and the Organization does not charge interest on accounts receivable balances. No allowance for
doubtful accounts has been provided, as accounts receivable are considered collectable.

-7-



AMPERSAND FAMILIES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

Summary of Significant Accounting Policies (continued)

Property and Equipment

All leasehold improvements and equipment in excess of $1,500 are capitalized at cost if purchased,
or an estimated market value if donated. Depreciation is provided using the straight-line method
over an estimated useful life.

Revenue and Revenue Recognition

The Organization recognizes contributions when cash, securities or other assets, an unconditional
promise to give, or a notification of a beneficial interest is received. Conditional promises to give,
that is, those with a measurable performance or other barrier, and a right of return, are not
recognized until the conditions on which they depend have been substantially met.

A portion of our revenue is derived from cost-reimbursable federal and state contracts and grants,
which are conditioned upon certain performance requirements and/ or the incurrence of allowable
qualifying expenses. Amounts received are recognized as revenue when we have incurred
expenditures in compliance with specific contract or grant provisions. Amounts received prior to
incurring qualifying expenditures are reported as refundable advances in the statement of financial
position. No amounts have been received in advance under our federal and state contracts and
grants. PPP Loan forgiveness was booked as a Government Contribution per FASB ASC 958.

The Organization recognizes program service fee revenue when the performance obligations of
providing the services are met.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Income Tax

The Organization has a tax-exempt status under Section 501(c)(3) of the Internal Revenue Code and
has adopted Accounting for Uncertainty in Income Taxes, ASC 740-10. The Organization’s policy is
to evaluate uncertain tax positions, at least annually, for the potential for income tax exposure from
unrelated business income or from loss of nonprofit status. The Organization continues to operate
consistent with its original exemption application and each year takes the necessary actions to
maintain its exempt status. It has been classified as an organization that is not a private foundation
under the Internal Revenue Code and charitable contributions by donors are tax deductible. In
compliance with its exempt status, the Organization annually files a Return of Organization Exempt
From Income Tax {(Form 990).



AMPERSAND FAMILIES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

Summary of Significant Accounting Policies (continued)

Functional Allocation of Expense

Expenses are recorded in functional categories when incurred. In certain cases, allocations between
categories must be made. When allocations are required, they are based on the best estimates of
management.

Subsequent Events

The Organization has evaluated the effect that subsequent events would have on the financial
statements through October 4, 2021, which is the date financial statements were available to be
issued.

Significant Concentrations of Credit Risk

The Organization provides services throughout Minnesota. The amounts due for accounts, grants and
contributions receivable are from local residents, governments or institutions. The Organization
received 68% and 76% of total funding from the State of Minnesota from two separate contracts, in
the years ended June 30, 2021 and 2020, respectively. A significant reduction in this level of support,
if it were to occur, could have an adverse effect on the Organization’s programs and
activities. Ampersand Families has no reason to believe these contracts will not be renewed.

Uncertainties and Contingencies

The COVID-19 outbreak in the United States has caused business disruption through both mandated
and voluntary suspension of operations. While many of the closings have re-opened, there is still
uncertainties if there will be future disruptions due to additional outbreaks. Therefore, the
Organization expects this matter may impact its operating results, but reasonable estimates cannot be
made at this time.

Leased Facilities

Rental commitments under non-cancelable leases for office space in effect at June 30, 2021 total
$792,975. The future annual rental commitments are as follows:

Due in the Year Ending June 30,

2022 S 95,809
2023 98,684
2024 101,656
2025 104,687
2026 107,860
2027 & Beyond 284,279

S 792,975

Rental expense was $42,973 and $37,040 for the years ended June 30, 2021 and 2020, respectively.

-9
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AMPERSAND FAMILIES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

In-kind Contributions

The Organization records in-kind contributions at fair market value at date of donation.
In-kind contributions include the following as of:

June 30,
2021 2020
Photography S 6,840 S 22,241
Unemployment Compensation
The Organization has elected to self-insure unemployment tax claims.
Property and Equipment
The Organization owned the following as of: June 30, Estimated
2021 2020 Useful Lives
Leasehold Improvements ) 14,980 S 66,735 5-—15 Years
Office Furnishings 2,169 - 3 —15Years
Less Accumulated Depreciation 83 39,131

S 17,066 S 27,604

Depreciation expense of $4,349 and $5,519 was recorded for the years ended June 30, 2021 and 2020,
respectively.

Designated Net Assets

The Organization’s Board of Directors has designated funds for the following as of:

June 30,
2021 2020
Operating Reserve $_ 535000 S 360,000

Retirement Plan

The Organization has a Simple IRA that covers those employees who meet eligibility requirements.
Contributions of $20,271 and $19,187 were made in the years ended June 30, 2021 and 2020,
respectively.

Donor Restricted Net Assets

Donor restricted net assets consisted of amounts for the following as of:

June 30,
2021 2020
Future Operations S . S 20,000
Welcome Home Grants 1,000 5,000

S 1000 S 25000

-10-



AMPERSAND FAMILIES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

11. Liguidity and Availability

The following represents the Organization’s financial assets as of:

June 30,
2021 2020
Financial Assets:
Cash $ 611,954 $ 395,625
Accounts Receivable 3,369 201,224
Pledge Receivable 236,391 20,690
Total Financial Assets 851,714 617,539
Less: Assets not available to be used within one year:
Net Assets With Donor Restrictions 1,000 25,000
Board Designated Net Assets 535,000 360,000
Net Assets With Restrictions to be met within a year (1,000) (25,000)
Total Assets not available to be used within one year 535,000 360,000

Financial assets available for general expenditures within

one year S 316714 S 257,539

The Organization has certain net assets with donor restrictions limited to use which are available for
general expenditure within one year in the normal course of operations. Accordingly, these assets
have been included in the qualitative information above for financial assets to meet general
expenditures within one year. The Organization has Board Designated Net Assets that would be
available to use for general expenditures with board approval.

As part of the Organization’s liquidity plan, the Organization has a policy to structure its financial assets
to be available as its general expenditures, liabilities and other obligations come due.

-11-



